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ENGLISH VERSION

1 Write MCQ : 20

1.

When money is required in modern economy then
such provision is made by

(A) Financial management

(B) Production management

(C) Sales management

(D) Marketing management

All economic activities are centralized by
(A) Planning (B) Money
(C) Controlling (D) Organization

Maximum of wealth means increase in value of
(A) Assets

(B) Liabilities

(C) Both assets & liabilities

(D) None of the above

What is the required for effective and efficient use of money
finance ?

(A) Planning and controlling

(B) Control

(C) Planning

(D) Administration

means procurement of necessary finance and its
effective control.
(A) Budget (B) Finance function
(C) Sales function (D) Production function

The modern concept of financial management is
(A) Wider

(B) Narrow

(C) Both narrow & wider

(D) None of these

Current Asset — Current liabilities = Net
(A) Fixed capital

(B) Current Capital

(C) Working Capaital

(D) None of these
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10.

11.

12

13.

Out of following sources of working capital which is consider
as 'Fair weather friend' ?

(A) Bank Loan

(B) Cash Credit

(C) Public Deposit

(D) Ploughing back of profit

An 1deal current assets and current liabilities is

A 1:1 B) 3:1

©) 1:2 D) 2:1

Some business entreprises require additional working capital
during a particular season, it is called working
capital.

(A) Regular (B) Variable

(C) Seasonal (D) Special

Short term cash deficit may be met by
(A) Issue of debentures

(B) Issue of share

(C) Commerical Papers

(D) Temporary overdraft facility

Which of the following is not included in receivable ?
(A) Credit sale of goods

(B) Credit sale of fixed assets

(C) Bill receivables

(D) None of the above

Due to credit policy sales increases and as a result
profit also increases.

(A) Liberal (B) Strict

(C) Cash (D) None of these
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14.

15.

16.

17.

18.

19.

20.

Just in Time (JIT) inventory control system was developed
by

(A) An Indian Company
(B) An American Company

(C) A Japanese Company
D) A Company of UK.

Out of 5C's of credit evaluation last C is
(A) Capacity (B) Character
(C) Condition (D) Capital

Lock and Block system is located in
(A) Bank (B) Post office
(C) Showroom (D) Bank Locker

Which of the following is not one of the characteristic of
working capital ?

(A) Working capital used in short term needs

(B) Working capital 1s not Liquid

(C) In working capital it is not necessary to use special

accounting system.
(D) None of these

Very temporary cash surplus may be invested in
(A) Call money market (B) Shares
(C) Debentures (D) None of these

What is the full form of 'EOQ' ?
(A) Economic Order Quality

(B) Effective Order Quantity
(C) Economic Order Quantity
(D) Effective Order Quality

From the following which is the most important asset of the

business ?
(A) Cash (B) Share
(C) Stock (D) All of the above
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2. What do you understand by financial management?
Discuss the scope of financial management ?

OR

2.  Explain factors affecting Working Capital.

3. (A) What is cash budget ? Explain merits and demerits
of cash budget.

(B) Explain importance of holding inventories.
OR

3. Explain sources of working capital.

4.  Write short note of the following : (any one)
(A) ABC analysis
(B) Types of working capital

(©) EOQ.

DFF-002-001506] 8

20

20

10

10

20

10

[200]



